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1- A crisis induced merely to be solved by the I MF (By Claudio Iturra) 

Recently, Uruguay experienced a preventive blow against the state, in which the IMF played the role usually 
taken by the operative branch of the CIA in this region. This disaster developed through several phases from 
its preparation to its culmination in the crisis of the week of August 12. 

2- Is the apocalypse drawing nigh for the I MF? (By Soren Ambrose) 

For these and many other reasons, we stand poised on the brink of a new age. With the World Summit on 
Sustainable Development in Johannesburg - or, more specifically, the popular response to it - and with the 
teach-ins, debates, rallies and actions at the annual meetings of the IMF and World Bank in Washington at 
the end of September, we can begin to re-define the role of economics in our world and foment a genuine 
“values revolution” that leads us away from the obscene graft exposed by the chain of corporate scandals led 
off by the implosion of Enron. 

3- The I MF in Argentina (By Natm Minsburg) 

The last surveys conducted by various consultants, widely distributed through the media, have shown what is 
empirically known: the majority of people reject agreements involving the IMF. 

4- September 11: One Year Later (By Chris Kutalik) 

By September 12, 2001, commentators were already telling Americans that “nothing will ever be the same 
again.” In the year since then, workers have found that some things have changed a lot, and others not at 
all—but that they now have a new rationale, the war on terrorism. Increasingly, national security is invoked 
to cover the anti-labor agenda of the Bush Administration and the employers. 

5- The anniversary of 9/ 11 (By Medea Benjamin) 

The first anniversary of 9/11 is a critical time for people around the country to reflect on the terrorist attacks 
of September 11 and the Bush administration's response, and ask ourselves if the Bush strategy of fighting 
violence with violence has made us any safer. 

6- Meeting ATTAC Worldwide 


A crisis induced merely to be solved by 
the I MF 


By Claudio Iturra. Assessor of UNTMRA. (Union of 
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Recently, Uruguay experienced a preventive blow 
against the state, in which the IMF played the role 
usually taken by the operative branch of the CIA in 
this region. The papers of Monday August fifth were 
not illustrated with photos of President J orge Batlle; 
rather, they showed pictures of the victorious 
American ambassador who won the Battle of Rio de 
la Plata in the nineteenth century. 


This disaster developed through several phases 
from its preparation to its culmination in the crisis 
of the week of August 12. The events unfolded so 
rapidly, any analysis made the day before yesterday 
is obsolete today. 


In a crisis like this everything goes very quickly, 
and nodes of conflict form in high speed to create 
the historical tragedy faced by Uruguayans today. 


When we reflect upon what we have seen “live and 
direct”, we get a snapshot of the forces in action 
and their relation to the problem and the solution of 
the crisis. We have not got a laboratory experiment 
in a “clean room”, history does not happen in a 
vacuum: there are actors using their resources of 
power to urge the progression of the situation. 
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These people caused more pain with their authority 
to make decisions in trying to find a way out. They 
have never tried to resolve the equation; despite 
having had the capacity to do so. We are not able to 
measure relative power by public opinion; rather we 
see a power play in a sense similar in physics. 


We have to design a new path keeping this in mind; 
Uruguay can no longer be ruled in this manner. The 
traditional parties are incapable of meeting the 
society’s basic needs and cannot draw up a plan of 
production so that the country might survive from 
its own work. This social necessity has catalyzed the 
formation of an alliance of the productive forces in 
society, unions and entrepreneurs alike. This 
opposing political force has the potential to win the 
2004 elections. 


The social situation allows for filling the existing 
political gap, lending real content and the needed 
scope to the strategies of FA/EP . Their vision 
projects the political capacity for alternatives wide 
enough to condition an undisturbed “historical” 
development; an effort towards unprecedented 
changes. 


This reality opens up step by step a path to a 
“national dialogue”. Social and political actors 
gradually become involved. This points to a 
qualitative change never accepted by traditional 
political parties; their demonstrated use _ of 
resources is neither democratic nor sovereign, 
because they are unable to share power with other 
sectors of the Uruguayan society. 


It is not enough that the FA/EP politically integrates 
constitutional organisations promoting _ their 
electorate. Reductions of salaries and pensions also 
have to be stopped, as anachronistic and inefficient 
financial systems and state structures absorb giant 
resources, designed and managed by the same 
traditional parties. 


The political system is under tension and shows 
dangerous glitches. It was blown open by the 
emergency shutdown of clinics and food literally 
taken from children’s mouths as the president 
declared (in English) he was going to privatise it 
all—in direct opposition to the wishes of the 
majority of Uruguayans. 


They had to find a geometrical point from which the 
whole society either supported or accepted 
resolutions ranging from minor to detrimental ones, 
which were declared necessary. They guaranteed 
gradual opening and privatisation, which emanates 
from international credit organisations. 
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Then, like all who fight for power by illegitimate 
means—from gangsters to empires pulling people 
by the ears—a ffinancial crisis was_ initiated, 
supported by psychological pressure and terror in 
the streets. 


The crisis was useful. The gun pointed directly at 
the heart of Uruguay blatantly pointed out the 
essential fact that “..if all things are privatised the 
society will not survive.” Only the institutional 
solution was missing. 


And Now? 


Despite the fact that the vast majority of Uruguayan 
society rejected the overtures of the coalition 
government (compromised of traditional parties), 
their threats allowed a solution to the crisis against 
this majority to be made. The events have been 
pushed ahead and resulted in the law urgently 
voted for on Saturday, August 3 and Sunday, 
August 4. It not only aggravated the causes which 
led directly to the crisis, it also extended the 
ramifications beyond the departure of president 
Batlle. It outlined the situation for his successor, 
even if it is FA/EP who takes the lead. 


Therefore the result is not fatal. A harrowing 
outcome can be avoided by timely action. There is 
no predetermination of fate - and the disposition of 
the executive power and the legislative majority 
were the crucial elements in setting the stage for a 
turning point in the scenario, though they were not 
actually efficient. From this point an alternate 
proposal, credible and efficient could have been 
made. Therefore it will articulate one in a political 
and institutional mature society. 


To make things clear: The FA/EP has not taken a 
position of leadership and has not formulated 
political and social subjects. It rather set its stakes 
on political “normality” and the functioning of the 
political system. IMM _ also used to express the 
institutional ways and functions, as the situation 
seemed to afford. 


The blow inflicted by the IMF has effects over time 
and space: It attempts to stay longer than its 
institutional mandates and endeavours to creep 
beyond Uruguay’s borders. 


It goes to show that Argentina is now left alone, as 
Washington seeks to cause yet another rift and 
expects to once again follow the IMF and let “the 
people” suffer. 
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The selected resolution of the crisis has not 
addressed any of Uruguay’s basic problems; rather, 
it has aggravated them. Nevertheless it has 
exposed the compromises, means, and methods 
traditional parties have secretly used in order to 
hold on to positions of power. Traditional parties 
have been stripped of their ability to guarantee true 
democracy, development, food, and jobs for the 
people of Uruguay. They are on a dead end course, 
unable to use Landru’s recipe—“Leave where you 
entered”—all they can do is resign. 


Things have once again become worse but much 
clearer. There is no dignified way out except under 
conditions wherein the architects of society begin 
building an alternative way of life and hopefully 
cultivate political actors capable of defining a 
democratic and sovereign path towards 
development. 


It seems as if the time has come for the people of 
Uruguay to decide whether this disaster struck in 
order to sustain the current state of affairs; or 
stimulate the creation of a country that neither 
devours nor expels her sons and daughters. 


Grano de Arena 153 - 21 of August 
Contact for this article. informativo@attac. org 





Notes 
1-Frente Amplio-Encuentro Popular 
2-INTENDENCIA MUNICIPAL DE MONTEVIDEO 


More information. 

50 Years Is Enough Network; Center for Economic 
Justice; DC Labor FilmFest; DC Metro Labor Council; 
Essential Action; Jobs with Justice; Jubilee USA 
Network; present “2002 Global J ustice Film Festival” 
September 5-26, 2002. A collection of 15 films 
documenting the horrors of global poverty and 
development, discussions led activists and 
campaigners to follow. Contact 
50years@50years.org 





26-29 September mobilizations in Washington DC 
please see www. globalizethis.org 





Is the apocalypse drawing nigh for the 
| MF? 


By Soren Ambrose - 50 Years Is Enough Network 


Before the East Asian financial crisis, the IMF had a 
rather “teflon” reputation. It did rather little to 
attract press attention, and the press didn’t much 
report on them. Critiques of the IMF, which were 
not uncommon, just didn’t seem to stick to the | MF; 
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they slid right off, allowing the institution to linger 
in the shadows. 


When Thailand, Indonesia, and South Korea went 
into meltdown in mid-1997, that changed. It didn’t 
happen right away, but once three of the most- 
respected and widely- quoted mainstream 
economists had had a few months to assess the 
consequences of the IMF’s insistence on treating 
those economies with prescriptions seemingly 
designed to increase pain. Jeffrey Sachs, Harvard 
professor and a former fellow traveler of the IMF’s 
in South America, Russia, and Eastern Europe, was 
the first to condemn the IMF’s approach in East 
Asia. Joseph Stiglitz, then Chief Economist at the 
World Bank, also criticized it, but his job forced him 
to tone down his public statements. Paul Krugman, 
MIT professor, also grabbed attention when he 
departed from his usual neo-liberal ways to say that 
the IMF had gone too far in Asia. Krugman’s 
articles at the time laid the groundwork for his 
regular column in the New York Times. 


These three men could, with little exaggeration, be 
said to comprise “conventional wisdom” in the U.S. 
on international economics. 


In the years since the East Asian crisis each of the 
three has made clear that they do not subscribe 
wholly to the comprehensive critiques of the global 
financial system and the IMF and World Bank made 
by groups like the 50 Years Is Enough Network. 
Stiglitz, who won the Nobel Prize for Economics in 
2001, has, since leaving the Bank, been the most 
outspoken in his criticism, but for obscure and 
unfathomable reasons he insists on singling out only 
the IMF for his full critiques. He often is careful to 
distinguish between the two_ institutions, and 
praises the World Bank or argues that its role is 
fundamentally different from the IMF’s. Like 
Stiglitz, Krugman and Sachs have made clear that 
they are not outright dissenters to the basic “neo- 
liberal” economics - deregulation, incentives for the 
wealthy and corporations, free trade. Nonetheless, 
the fact that each of them has significantly 
intensified his criticism of the IMF, with serious 
transgressions of basic taboos by each, suggests 
that after years of shouting and jeering by the 
global justice movement, the crowd is awakening, 
and admitting that indeed, Emperor IMF is wearing 
no clothes. 


The immediate causes of this, of course, are the 
spectre of Argentina’s continuing redefinition of the 
term “economic collapse” and the apparent failure 
of the IMF’s largest-ever loan -- $30 billion last 
week to Brazil -- to restore that ineffable, “investor 
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confidence,” despite little actual reason, apart from 
hysteria, for an economic crisis in Brazil. But the 
conclusions these prominent economists are 
drawing suggest that, at long last, the conventional 
wisdom is acknowledging that 20 years of imposed 
neo-liberalism in the Global South have been an 
unmitigated disaster. 


We hesitate to leap on the celebrity bandwagon, 
allowing a few well-positioned individuals to define 
the current mood or “wisdom.” This tendency, 
which the media has few qualms with, has been one 
of the most resilient forces in preventing alternative 
viewpoints from gaining the access they should. In 
this case, however, when the celebrities’ 
conclusions parallel our own in significant ways, we 
will not be too proud to use the syndrome in the 
struggle to liberate the Global South from the 
tyranny of imperialist economics. 


Rick Rowden of RESULTS has helpfully compiled the 
following excerpts from articles published in the last 
three weeks. In them we see the taboos fall: 
Sachs calls, however politely, for Southern countries 
to repudiate the debts claimed by the international 
financial institutions; Krugman announces his 
substantial doubts about the logic of neo-liberalism 
which he has been touting for years; and Stiglitz, 
who has been pummeling the IMF in his new book, 
Globalization and Its Discontents, goes a step 
further and begins contemplating the abolition of 
the IMF. 


In addition, we have the words of George Soros, 
who at the time of the East Asian crisis was not yet 
a public commentator - being too busy amassing 
(and, through his philanthropy, dispersing) the 
billions that made him the world’s most famous 
currency trader. Soros was blamed by many for 
causing the Asian financial crisis (though he too lost 
big during it), and now has become one of the 
newer pundits - the fat-cat willing to attack the 
system that fed him so well. 


Finally, a couple articles about the South American 
crises are also included below, in an attempt to 
demonstrate how the shift in conventional wisdom 
is showing up in straight reporting. 


For these and many other reasons, we stand poised 
on the brink of a new age. With the World Summit 
on Sustainable Development in Johannesburg - or, 
more specifically, the popular response to it - and 
with the teach-ins, debates, rallies and actions at 
the annual meetings of the IMF and World Bank in 
Washington at the end of September, we can begin 
to re-define the role of economics in our world and 
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foment a genuine “values revolution” that leads us 
away from the obscene graft exposed by the chain 
of corporate scandals led off by the implosion of 
Enron. 


-- Soren Ambrose - 50 Years Is Enough Network - 
Washington, DC USA 


A- Joseph Stiglitz (Professor, Columbia University; 
author, Globalization and Its Discontents; former 
Chief Economist, World Bank; member of President 
Clinton’s Council of Economic Advisers; and 
Recipient, Nobel Prize for Economic Science, 2001) 


"| used to say that since we are going to need these 
institutions it is better to reform them than to start 
from scratch. I'm beginning to have second 
thoughts," he said during a recent interview on 
radio station WBAI, New York. [on Doug Henwood’s 
weekly show - to hear the original, go to 
www.leftbusinessobserver.com] 


"I'm beginning to ask 'has the credibility of the IMF 
been so eroded that maybe it's better to start from 
scratch? Is the institution so resistant to learning to 
change, to becoming a more democratic institution, 
that maybe it is time to think about creating some 
new institutions that really reflect today's reality, 
today's greater sense of democracy’. 


it is really time to re-ask the question: ‘should we 
reform or should we build from start?™ 


---“Starting Over,” Financial Times - August 21, 
2002 


B- Paul Krugman (Professor, Massachusetts 
Institute for Technology; columnist, New York 
Times) 


“There is a reason the left is having a resurgence 
in Brazil and elsewhere in the region: We promised 
them a rose garden, but even before this latest 
crisis too many people got nothing but thorns. 


“A decade ago Washington confidently assured Latin 
American nations that if they opened themselves to 
foreign goods and capital and privatized their state 
enterprises they would experience a great surge of 
economic growth. But it hasn't happened. Argentina 
is a catastrophe. Both Mexico and Brazil were, a few 
months ago, regarded as success stories, but in 
both countries per capita income today is only 
slightly higher than it was in 1980. And because 
inequality has increased sharply, most people are 
probably worse off than they were 20 years ago. Is 


4 


attac 


it any wonder that the public is weary of yet more 
calls for austerity and market discipline? 


“Why hasn't reform worked as promised? That's a 
difficult and disturbing question. |, too, bought into 
much though not all of the Washington consensus; 
but now it's time, as Berkeley's Brad DeLong puts 
it, to mark my beliefs to market. And my confidence 
that we've been giving good advice is way down. 
One has to sympathize with Latin political leaders 
who want to temper enthusiasm for free markets 
with more efforts to protect workers and the poor. 
What that suggests to me is that the United States 
should be very cautious about what it expects for its 
money. Pulling Brazil back from the brink doesn't 
mean that we are once again in a position to 
demand that Latin Americans do things our way. 
The truth is that we've lost a lot of credibility with 
our southern neighbors.” 


---“The Lost Continent,” New York Times August 9, 
2002 


C- Jeffrey Sachs (Professor, Columbia University - 
just moved from Harvard Institute for International 
Development; Special Advisor, United Nations) 


“Columbia University's J effrey Sachs says that the 
Highly-Indebted Poor Countries, known as HIPC 
nations, should re-channel their debt payments to 
more pressing domestic needs like health, 
elementary education and the ffight against 
HIV/AIDS. 


In his paper, published in the prestigious Brookings 
Papers on Economic Activity in mid-August, Sachs 
argues that there is no financial reason that 
impoverished countries should continue paying their 
debts, which amount to only a few billion dollars a 
year. 


“Nor does anyone in the creditor world (including 
the White House) believe that those countries can 
service these debts without extreme human cost,” 
Sachs adds. 


“The money should instead be re-routed as grants 
to be spent on more demanding social needs at 
home. Poor countries should take the first step by 
demanding that all outstanding debt service 
payments to official creditors be reprocessed as 
grants for the fight against HIV/AIDS,” says Sachs. 


---“Jeffrey Sachs to Poor Nations: ‘Forget Debt, 
Spend on AIDS'” by Emad Mekay. Inter Press 
Service August 2, 2002 
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D- George Soros (Currency Trader; Billionaire; 


Philanthropist) 


“Its failure to bring the required relief indicates that 
there is something fundamentally wrong with the 
international financial system as_ currently 
constituted. Brazil's problems cannot be blamed on 
anything Brazil has done; the responsibility falls 
squarely on the international financial 
authorities....In recent years, the so-called 
Washington consensus has put its faith in the self- 
correcting nature of financial markets. That faith 
has been misplaced. Ever since capital was allowed 
to move around freely, one crisis has followed 
another and the IMF has been called on to put 
together ever-larger rescue packages...Market 
fundamentalists blame the moral hazard created by 
the IMF bailouts. In the aftermath of the Asian 
crisis, the IMF switched from bailouts to bail-ins. 
The true risks of investing in emerging markets 
were revealed, and there has been a reverse flow of 
capital from the periphery to the center ever since. 


“The fact is that financial markets require a lender 
of last resort to preserve stability, and there can be 
no lender of last resort without a modicum of moral 
hazard. Every developed country has learned this 
lesson domestically but we have yet to learn it 
internationally. The current system is lopsided. It is 
designed to preserve the international financial 
markets, not the stability of periphery countries. It 
has rendered the risk/reward ratio of investing in 
emerging markets unfavorable. 


“Financial markets are right to factor in a significant 
risk of debt reorganization or default, and once they 
do so it is liable to become a self-fulfilling 
prophecy. That is why the markets cannot be left to 
their own devices.” 


--- “Don’t Blame Brazil” Financial Times; Aug 13, 
2002 


E- And some parting words from Stiglitz, from 
Globalization and Its Discontents 


"It used to be that subjects such as structural 
adjustment loans and banana quotas were of 
interest to only a few. Now sixteen-year-old kids 
from the suburbs have strong opinions on such 
esoteric treaties at GATT and NAFTA. These 
protests have provoked an enormous amount of 
soul-searching from those in power....Until the 
protesters came along there was little hope for 
change and no outlets for complaint....it is the trade 
unionists, students, environmentalists, ordinary 
citizens, marching in the streets in Prague, Seattle, 
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Washington and Genoa who have put the need for 
reform on the agenda of the developed world." 


---Globalization and Its Discontents (Stiglitz, 2002) 


More information. 

50 Years Is Enough Network; Center for Economic 
Justice; DC Labor FilmFest; DC Metro Labor Council; 
Essential Action; Jobs with Justice; Jubilee USA 
Network; present “2002 Global J ustice Film Festival” 
September 5-26, 2002. A collection of 15 films 
documenting the horrors of global poverty and 
development, discussions led _ activists and 
campaigners to follow. Contact 
50years@50years.org 





26-29 September mobilizations in Washington DC 
please see www. globalizethis. org 





The I MF in Argentina 


By Naim Minsburg 
Translation. coorditrad@attac. org 
translators (*) 


volunteer 





The last surveys conducted by various consultants, 
widely distributed through the media, have shown 
what is empirically known: the majority of people 
reject agreements involving the IMF. 


Consequently, it would be useful to analyse, 
however briefly, the historical ties between our 
country and the IMF (established in 1944), which 
began with the government of the so-called 
"freedom revolution" and the first credit being 
obtained in 1958, under Dr Arturo Frondizi. 


Since then the influence of the Fund and its "right 
arm" the World Bank, on the socio-economic 
development of our country has_ been of 
fundamental importance: moulding and subjecting 
our development to the whims and fancies of the 
big world powers, especially the United States. 


But we would be too one-sided if we did not see 
behind the Fund's conditions a clear collusion with 
the interests of big local capital and affiliates of 
multinational corporations, to which would later be 
added the policies of international financial capital. 
It is not the function of a newspaper article to make 
a detailed historical analysis. Let us focus only on 
the last months. 


Argentina has ceased to be the model pupil, 
following without question the directives of the IMF, 
and has become the "worst of the class". She has 
become the pupil to be "sent to the corner" for 
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having dared to publicly speak of the default — a 
situation which she has in fact found herself. 


Did the IMF not know that the model based on an 
unnaturally fictitious and imposed convertibility and 
which was based on the unrestricted opening up of 
importing goods and capital, which exaggeratedly 
increased the external debt and pushed 
privatisation to horrific prices and with strong 
indications of corruption, would necessarily lead to a 
dead end and could explode at any time? 


In order to maintain the "Meneo — Cavallo — 
Delarruso" model which falls to pieces, whose 
results are visible, and to enable the colossal flight 
of capital which would subsequently take place, 
Cavallo hired, through the Fund, Mr Mario Blejer, a 
scrupulously educated pupil, to be president of the 
Central Bank. 


The IMF, in order to grant its "assistance", required 
a "sustainable economic plan" and that if this plan 
was not implemented, the international financial 
community would not lend its support to our 
country. An incredible kind of blockade in these 
times. 


After countless missions, the last one led by the 
Indian, Anoop Singh (the same one, who together 
with Mario Blejer, were the architects of the disaster 
in Indonesia) who forced the governors to sign the 
"14 points" document whose very essence is 
extreme and eternal tightening up. 


It is known that in an economic crisis, tightening up 
or expenditure reduction not only makes the 
situation worse’ since tax _ collection falls, 
unemployment acquires very grave characteristics, 
more than half of the population lives in critical 
poverty, a large part of the productive machinery is 
destroyed etc, but that the crisis becomes 
transformed into an infernal vicious circle. That's 
how we are. 


On 5 January, a few days after Eduardo Duhalde 
took over, the faithful disciple of "Cavalloism" J orge 
Remes Lenicov and the Minister of Production (?) 
Ignacio de Mendiguren, devalued our currency 
which in a very short time turned into a 
megadevaluation, of such a magnitude not seen in 
Russia, Turkey or in Asia. 


The pretext brandished for sheer lunacy — 
produced not only by ineptitude and the interests of 
those who promoted it — was "to make the national 
economy more competitive to increase exports 
vertically. As if competitiveness is only made up of 
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one kind of disproportionate change and other 
elements like quality, incorporating technology, the 
importance on following through on what has been 
agreed upon, respecting commitments, etc are not 
part of the equation. 


These civil servants omitted a sizeable portion of 
national production because of "Cavallosim" which 
has a large proportion of imported consumables 
which negatively influences the final cost. 


But megadevaluation has crushed wages and 
salaries, inflation has settled in and the danger of 
hyperinflation is beginning to emerge. And the IMF 
demands that there be free floating of the dollar! 
During the last few weeks the IMF insists upon the 
repeal of two fundamentally important laws as an 
ultimate condition: laws on bankruptcy and on 
economic subversion. 


Amending bankruptcy laws will make it possible for 
many state enterprises to be acquired by external 
creditors for next to nothing, deepening the grave 
process of externalising our economy. 


The repeal of legislation governing economic 
subversion is for the sole purpose of protecting 
against possible crimes committed by the boards of 
directors of banks who acted and act in what we 
have called "the biggest fraud in history". This is 
stripping millions of investors of their investments 
who have been trapped in the "infernal wasteland". 
And who at the same time have stripped the 
country of its assets, making the establishment of a 
responsible and _ trustworthy banking system, 
essential for the revival of our economy, 
exceedingly difficult. 


In summary, we believe that negotiations with the 
IMF should be carried out by defending national 
interests wholeheartedly, trying, through - all 
possible means, to. seriously restructure the 
external debt, devise a truly effective plan to revive 
the economy, gradually overcome _ poverty, 
eliminate once and for all the cancer of corruption 
and fully mobilise saving in Argentina, today 
exclusively hooked on foreign exchange speculation. 


Contact for this article. echla@attac.org ATTAC 
latin-America for information coordination. 


More information. 

50 Years Is Enough Network; Center for Economic 
Justice; DC Labor FilmFest; DC Metro Labor Council; 
Essential Action; Jobs with Justice; Jubilee USA 
Network; present “2002 Global J ustice Film Festival” 
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September 5-26, 2002. A collection of 15 films 
documenting the horrors of global poverty and 
development, discussions led _ activists and 
campaigners to follow. Contact 
50years@50years.org 





26-29 September mobilizations in Washington DC 
please see www. globalizethis.org 





September 11: One Year Later 
By Chris Kutalik 
U.S. Workers Still Feel Fallout 


By September 12, 2001, commentators were 
already telling Americans that “nothing will ever be 
the same again.” In the year since then, workers 
have found that some things have changed a lot, 
and others not at all—but that they now have a new 
rationale, the war on terrorism. Increasingly, 
national security is invoked to cover the anti-labor 
agenda of the Bush Administration and the 
employers. 


Plans for the restructuring of labor-management 
relations in both the public and private sectors— 
plans that often existed long before September 11— 
have become part and parcel of the new order. 
Whether through mass layoffs and other economic 
dislocations or through the more direct effects of 
governmental policy, working people’ are 
discovering that forces are in motion that may 
change much in our daily lives and in the 
workplace. 


One year later, Labor Notes looks at the cumulative 
effects of September 11 and the government’s 
response. 


IMMEDIATE FALLOUT 


Fallout from September 11 was immediate for many 
workers. The quick drop into recession for an 
economy already wracked by structural weakness 
unleashed a wave of mass layoffs. In the 18 weeks 
after September 11, 125,637 workers from 430 
workplaces, mostly in the airline and hotel/tourism 
industries, were laid off as a direct result of the 
attacks. 

The resulting budget shortfalls also led to wage 
freezes for public employees in many communities. 
In Miami, for example, teachers and classified 
employees recently held a large-scale sick-out in 
response to this trend. 
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A drive to exact concessions from unions had 
existed long before the World Trade Center fell, but 
some companies, airlines in particular, took 
advantage of the crisis to demand more givebacks. 
According to Joshua Freeze, a member of the 
Association of Flight Attendants, “Months before 
September 11, airlines began asking employee 
groups for concessions. It is important to note that 
the reason they had to ask at all is that the airline 
industry is at least 80 percent unionized, probably 
the most heavily organized industry in the U.S.” 


Besides suffering this indirect blowback from the 
events of September 11, thousands of workers have 
been directly affected by governmental policies 
stemming from the war on terrorism. From firings 
of non-citizens to stripping 170,000 _ federal 
employees of union protection to enlistment of 
workers in a national snoop system, the impact is 
readily apparent. 


HOMELAND SECURITY 


Efforts to create the new Department of Homeland 
Security have meant more to workers than a brand 
new layer of bureaucracy. Buried inside the original 
35-page bill to create the DHS super-agency is a 
68-word sentence under Section 730 that allows the 
President to strip at will all collective bargaining 
rights and Title 5 civil service protections from the 
roughly 170,000 new DHS employees. 


The sentence calls for a new management system 
that is “flexible,” “contemporary,” and “grounded in 
the public employment principles of merit and 
fitness.” 


Bobby Harnage, president of the American 
Federation of Government Employees (AFGE), called 
the language “a code word for a mind set that 
would undermine civil service’s pay, health 
insurance, and retirement systems, merit-based 
hiring, firing appeal rights, whistle-blower protection 
rights, and rights to organize and_ bargain 
collectively.” 


The new bill follows on a January 7, 2002 
Presidential executive order that deprived close to a 
thousand employees in the Justice Department of 
their collective bargaining rights. 


At times the anti-labor aims of these efforts have 
been explicitly spelled out. Michael Franc, a vice 
president of the influential right-wing Heritage 
Foundation think tank, stated in the Houston 
Chronicle June 20 that “this new agency and the 
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war on terrorism is the conservative agenda 
between now and the elections.” 


Franc added that “asserting managerial rights over 
unions, ensuring no race or gender hiring targets 
are allowed and preventing attempts to apply 
prevailing wage laws—will be a large part of the 
debate.” Franc has strong ties to Rep. Richard 
Armey of Texas, who presided over the House 
select committee charged with moving the bill 
through Congress. 


AFGE currently represents about 50,000 of the 
affected workers in a number of the agencies that 
will be combined into the DHS, from the Federal 
Emergency Management Agency, Coast Guard, 
Immigration and Naturalization Service (including 
the Border Patrol), and Federal Protective Service. 
Jackie Simon of AFGE says that the union is 
mobilizing its members in a pressure campaign to 
drop the anti-worker section from the final version 
of the bill. 


Senate Democrats moved to throw out the anti- 
union provisions, but the bill’s final status is 
undetermined while Congress adjourns for the 
summer. However, President Bush has vowed to 
veto the bill if section 730 is dropped in later 
deliberations. 


FIRING LEGAL IMMIGRANTS 


The Aviation and Transportation Security Act 
prohibits workers who aren’t citizens from holding 
airport screening jobs. Possibly upwards of 6,000 
currently employed non-citizens (about 25% of the 
national screener workforce), will be fired when the 
legislation comes into full effect November 19. 


The vast majority of non-citizen screeners are 
permanent legal residents, many with years of 
experience. Besides the injustice to the workers to 
be axed, activists are concerned that the 
requirement of citizenship will “start bleeding into 
other jobs” at airports and elsewhere. 


Airport screeners on the West Coast will be hit most 
dramatically. In several major airports in California 
close to 80% of screeners are immigrants, mostly 
Filipinos. The Service Employees union, which 
represents many of the screeners, filed a joint 
lawsuit with the American Civil Liberties Union in 
January on behalf of the affected screeners. A 
grassroots campaign that involved Filipino and 
peace and justice activists has organized around the 
issue in the San Francisco Bay Area. 
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OPERATION TIPS 


Policy changes that impact the lives of workers 
directly are not limited to the economic realm. The 
Department of Justice revealed a plan, Operations 
TIPS (Terrorism Information and _ Prevention 
System), to draw millions of American workers into 
a vast network of surveillance. 


According to the newly formed Citizen Corps (a 
federal government-run volunteer group), TIPS 
would be ‘’a national reporting system that allows 
these workers, whose routines make them well- 
positioned to recognize unusual events, to report 
suspicious activity.” 


Talks began mid-July between the Justice 
Department and managers of large firms whose 
workers have frequent interactions with the public, 
such as letter carriers, utility employees, delivery 
drivers, ship captains, truck drivers, and train 
conductors. The ultimate aim of TIPS is to bring one 
million workers into the system as a pool of 
potential informants. 


Much resistance to the plan has already come from 
civil libertarians and sections of the labor 
movement. A resolution passed by the California 
Federation of Labor J uly 24 strongly condemned the 
plan, comparing TIPS to efforts in Nazi Germany to 
turn the nation’s workforce into a network of 
informants and spies. The National Association of 
Letter Carriers announced on July 17 that it would 
not cooperate with the plan. Representatives of the 
Utility Workers of America stated shortly afterward 
that “they were not in favor of having our members 
act as informants.” 


Some_ rank-and-file workers have been even 
stronger in their criticisms. Butch Traylor, a UPS 
driver and member of Teamsters for a Democratic 
Union, commented on TIPS in a New York Times op- 
ed: “I worry about whose definition of ‘suspicious’ is 
going to be used...It bothers me that those charged 
with defending our freedom would so cavalierly 
foster such an atmosphere of fear and suspicion. 


“It bothers me to think that my postman might be 
paying more attention to where my mail is coming 
from than to where it’s supposed to go...A program 
that asks people like us to do 
surveillance..threatens the trust we’ve built in the 
communities we serve every day.” 


Not all sections of the labor movement disapprove 
of TIPS; Traylor’s president James Hoffa has 
embraced the plan. According to Teamsters 


page 9(9) 


spokesman Rob Black, “Mr. Hoffa said that 
Teamster members can be the eyes and ears of the 
war on terrorism.” 


Mounting opposition to TIPS has already forced 
some scale-back from the original plans. The J ustice 
Department announced August 9 that it would no 
longer seek to include postal and utility workers in 
the operation. 


CHILLING STRIKES 


The Bush Administration, claiming national security 
concerns, has intervened directly in contract 
negotiations for a pillar of the labor movement—the 
western dockers (see page 1). As early as mid-May, 
when negotiators for the Longshore union (ILWU) 
and the employers sat down for talks, the 
Administration had already begun to craft a 
response that will mostly likely rely on a Taft- 
Hartley injunction. 


A similar use of the “national emergency” provisions 
of the Taft-Hartley Act has not been used Jimmy 
Carter tried it out on the 1978 coal miners’ strikes. 
Ironically, in 1978, one of the strongest responses 
to the injunction came from the ILWU, who 
promised a one-day West Coast-wide strike if the 
military was used to run the mines. 

Contact for this article. Marsha 
marsha@labornotes.org 

Published in collaboration with Labor Notes. ‘Labor 
Notes’ is a monthly magazine based in Detroit, USA. 
We are committed to reforming and revitalizing the 
labor movement. We report news about the labor 
movement that you won't find anywhere else. News 
about grassroots labor activity, innovative 
organizing tactics, international labor struggles, 
immigrant workers, and problems that some union 
leaders would rather keep quiet. Subscribe and 
receive a copy of ‘Labor Notes’ in your mailbox! 
Subscription information can be found at our 
website at www.labornotes.org 


Niemeijer 








More information. 


September 11 international Colloquium, Paris. 





Contact Annabelle Chassagneux 
Annabelle@attac.org 
Information: 


http: //attac. org/fra/asso/doc/doc96.htm 





September 11 around the world. 190 peace events 
in 7 countries. 

Contact Medea 
medea@globalexchange.org 


Benjamin 
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Information http://www. unitedforpeace.org/ 





The anniversary of 9/11 
By Medea Benjamin 


The first anniversary of 9/11 is a critical time for 
people around the country to reflect on the terrorist 
attacks of September 11 and _ the Bush 
administration's response, and ask ourselves if the 
Bush strategy of fighting violence with violence has 
made us any Safer. | would say no, that the world is 
even more dangerous today than it was one year 
ago. With the US government anxious to launch an 
invasion of Iraq that could lead to the death of tens 
of thousands of Iraqi civilians and unleash a new 
wave of anti-American sentiment in the Arab world, 
this is no time to be complacent. It's a urgent time 
to dedicate ourselves to building a strong peace 
movement here in the United States that can move 
us towards a world free of violence and war. 


Let's take a look at the past year. The US military 
launched a war in Afghanistan on October 7 that 
included dropping over 20,000 bombs, many of 
which missed their targets and led to the killing and 
maiming of thousands of civilians. As part of the 
war on terrorism, the US has sent troops to places 
as far-flung as Yemen, Georgia and the Philippines. 
While other nations are desperately trying to come 
to a deal with Iraq to resume weapons inspections, 
the US government is openly preparing for war. 
Moreover, the Bush administration's most recent 
nuclear policy calls for new types of nuclear 
weapons and new roles for their use, including 
scenarios that could certainly include using nuclear 
weapons against Iraq. 


On the economic front, the nearly $400 billion the 
US taxpayers are now spending on the military 
budget is robbing us of decent schools, health care, 
affordable housing and other basic services. On the 
legal front we are witnessing a precipitous erosion 
of basic civil liberties in the United States itself, and 
the US government's rejection of international 
institutions such as the International Criminal Court 
aS appropriate venues for trying such crimes 
against humanity. Add to this the US refusal to deal 
with the root causes of resentment against the 
United States in the Arab world - from our 
dependence on Middle Eastern oil to our biased 
policy towards Israel - and the picture is a 
frightening one indeed. 


The US government's single-minded focus on a 
military solution to the problem of terrorism has not 
made us any safer, but has actually put us at 
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greater risk. The positive sentiment many Afghans 
had toward the United States for having routed the 
Taliban is turning into resentment at the high level 
of civilian casualties and the callous US response to 
those casualties. Moreover, the US has refused to 
agree to an international peace-keeping force that 
would give the government of Hamid Karzai greater 
ability to control the warlords and provide the 
security necessary for the rebuilding process to 
move forward. And despite the pledges _ of 
significant aid for reconstruction promised during 
the Tokyo meeting in January 2002, so little money 
has actually reached Afghanistan that little has 
changed in the daily lives of the majority of poor 
Afghans. Frustration is growing over the broken 
promises. 


The Afghan civilians whose homes were bombed, 
whose limbs were blown off by unexploded cluster 
bombs, or who lost the family breadwinner expect 
the US government to acknowledge its mistakes 
and provide financial assistance. The attack on a 
wedding party on July 1, which left 48 civilians 
dead, made Afghans so upset that some talked 
about waging a jihad, or holy war, against the 
United States. 


The US media portrayed the military campaign in 
Afghanistan as an "unqualified success", with only a 
handful of civilian casualties. But our small human 
rights organization, Global Exchange, hired a survey 
team in Afghanistan that documented over 800 
civilian deaths and many more wounded during the 
period of October 2002 to December 2002. 


To focus attention on this tragedy, Global Exchange 
organized a trip for US victim families to go to 
Afghanistan to meet with victims of the US bombing 
campaign. The most striking part of that trip was 
the huge discrepancy between the way the US and 
Afghan victims and their families were treated. The 
US families received a tremendous outpouring of 
compassion, kindness and financial support - 
including an average of $1.5 million from the US 
government. The Afghans - already among the 
poorest people in the world - were left to fend for 
themselves. When out of desperation some of them 
humbly approached the US Embassy in Kabul for 
help, they were shooed away and told that the US 
was not responsible for their losses. 


Our organization, Global Exchange, together with 
9/11 family members, then launched a campaign to 
pressure the US government to create a fund for 
Afghan victims. We estimated that 2,000 Afghans 
would request help, and it would cost an average of 
$10,000 each to get medical care, rebuild their 
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homes, restock their possessions, and compensate 
for the loss of a breadwinner or caretaker. The 
total, a mere $20 million, was less than the $30 
million we spent during each day of bombing. 


We commissioned a poll that concluded that 2/3 of 
the American people agree we should provide 
humanitarian assistance to the Afghans we hurt by 
mistake. But we found a lukewarm response to the 
idea in Congress, and downright hostility in the 
Bush Administration. On the one hand the 
Administration knows that the plight of the victims 
has become a "public relations nightmare." On the 
other hand it does not want to create a precedent 
for compensating civilians hurt during military 
operations. As one Defense Department official told 
us, "We are worried that taking responsibility for 
civilian casualties will significantly increase the cost 
of making war." 


This is, in addition to helping poor Afghans, one of 
our goals. We must "increase the cost of making 
war" so that war is not a viable option for resolving 
conflicts. We must insist that governments stop 
taking innocent lives in the name of seeking justice 
for the loss of other innocent lives. We must 
demand that our government make it a priority to 
protect the lives of ALL innocent people - be they in 
the United States, Japan, Afghanistan or Iraq. 


Right now the critical challenge in the US peace 
movement is to stop the US government from 
proceeding with its plans for war with Iraq. 
Although Iraq played no role in the 9/11 attacks, 
the Bush Administration is using the climate of fear 
to pursue its long-held wish of getting rid of 
Saddam Hussein. While the US peace movement is 
no friend of Saddam Hussein, we know that many 
civilians would perish in another war with Iraq and 
even if successful, there is no guarantee that the 
new government would be any better than the 
present one. We are also determined to stop the US 
government from unilaterally dictating to other 
people - be they Palestinian, Iraqi or Venezuelan - 
who their leaders should be. This is for the people 
themselves to decide. 


One of the bright spots in this dark period post-9/11 
has been the rational discourse coming from other 
governments and people around the world who 
have said "No" to both terrorism and to a military 
response to terrorist attacks. These moderating 
voices are coming from Europe, Japan, and even 
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from within the Arab/Muslim world itself. The 
American public is much less willing to support 
military interventions if US allies oppose such 
action. That is why we must build a coalition of 
peace groups here in the United States and reach 
out to groups around the world to build the 
foundations of a truly global peace movement. 


Let us make the upcoming anniversary of 9/11 a 
time to put forth our vision of a safer, more just 
world - a world free of war, nuclear weapons and 
violence; a world that rejects ethnic and religious 
divisions and celebrates diversity; a world that calls 
no nation "evil" but focuses on building a global 
community; a world that cherishes’ the 
environment; a world where the needs of humans 
and other living things take priority over profits. 


Let us make the upcoming anniversary of 9/11 a 
time to promote that vision, organize in our 
communities, reach out to our allies overseas, and 
build a strong, global peace and justice movement. 
Another world is indeed possible. Let's work 
together to build it. 


With the US government anxious to launch an 
invasion of Iraq that could lead to the death of tens 
of thousands of Iraqi civilians and unleash a new 
wave of anti-American sentiment in the Arab world, 
this is no time to be complacent. It's a urgent time 
to dedicate ourselves to building a strong peace 
movement here in the United States that can move 
us towards a world free of violence and war. 
Contact for this article. Medea 
medea@globalexchange.org 


Benjamin 





More information. 


September 11 international Colloquium, Paris. 





Contact Annabelle Chassagneux 
Annabelle@attac.org 
Information: 


http: //attac. org/fra/asso/doc/doc96.htm 





September 11 around the world. 190 peace events 
in 7 countries. 

Contact Medea 
medea@globalexchange.org 
Information http: //www.unitedforpeace.org/ 


Benjamin 








7 page 12(12) 
9° 


attac 


If you are interested in one of these rendezvous please click on http://attac.org/indexen/ See 
“ATTAC In the World” then “Meeting ATTAC” 





-- Wednesday 04 
AUSTRIA: Graz 
FRANCE: La Rochette 


-- Thursday 05 

BRITAIN : London 

DANMARK : Blagarden - Copenhagen - Arhus 
FINLAND : Espoo 

FRANCE: Rennes - Paris centre 


-- Friday 06 
BELGIE Belgique : Namur 
DANMARK : Kobenhavn 


-- Saturday 07 

BELGIQUE BELGIE: Namur 
FRANCE: Dieppe 
SVERIGE: Stockholm 


-- Sunday 08 
BELGIQUE BELGIE: Namur 
FRANCE: Dieppe - Montpellier - Cormoranche en Bugey 


-- Monday 09 
FRANCE: Mont de Marsan - Ganges - Clisson - Rouen 


-- Tuesday 10 
AUSTRIA: Wien 
FRANCE: Foix - Chalons en Champagne 


-- Wednesday 11 

AUSTRIA: Graz 

FRANCE: Bobigny - Nantes - Aix en Provence - Chaumont - Paris 15 - Beziers 
SVERIGE : Stockholm 


(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. J ust contact them for further details. 





